
Welcome to our June 2022 newsletter which sees the Federal Election out

of the way after a fun Election Night Party and a new Prime Minister

elected. A busy time for accountants coming up with the end of �nancial

year just weeks away. Some interesting articles to follow.

A PERFECT STORM – BUILDING INDUSTRY

SUB-CONTRACTORS

Over the past year there have been a number of building company collapses, one of the most

recent being Probuild.

In the case of Probuild, questions are being asked by the Administrators about approximately

$50M being lent from multiple Probuild entities to prop up the ailing Infrastructure arm, much

of which was being sourced from Probuild's building arm, Probuild Constructions (Aust), thus

reducing funds available to pay sub-contractors of Probuild Constructions (Aust).
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All the elements are in play for the current trend in building industry collapses to continue,

indeed, to increase in momentum. Sub-contractors often stand at the end of the line of

creditors to be paid.

If one concentrates purely on one sector, home units, the following is applicable.

Covid-19 has been with us now for over 2 years. During this time, we have seen a boom in

residential property prices and demand for residential property. At the same time, Covid-19

has led to supply chain issues and an increase in building material prices. In particular, steel

prices have increased signi�cantly over the past 12 months. It is estimated that general

construction costs have increased circa 25% over the past year. The e�ect on �xed-price

contracts with sub-contractors is a major detriment.

Home Unit price rises have slowed, indeed they are now declining.

Taking Parramatta as an example: (1)

As of January 2022, the medium unit value in Parramatta was $620,000, an increase of

only 1.2% over the previous 12 months.

The number of units listed for sale in Parramatta was 2,028 at March 2022, an increase

of circa 12.5% over the previous 12 months; and

The median number of days for units to be on the market for sale increased from 41 to

77 days over the previous 12 months.

To put 2,028 units on the market into perspective, it equates to roughly 10 towers of units

consisting of 20 storeys each.

Added to the above, interest rates are now on the rise. For builders relying on the completion

and sale of one project to pay sub-contractors and to fund the next project, the trend is

particularly disturbing.

Time and time again, it is the sub-contractors that bear the major brunt of building companies’

collapses. Often sub-contractors work for only one building company. This makes them

particularly vulnerable as all their eggs are in one basket. It also means they are often loath to

chase up slow payment of their invoices or to �ght for increases in their quotes due to

increases in the prices of materials/inputs they provide.

If you have building industry sub-contractors as clients, it would be timely to assess their

business health.

Do they actually have written contracts with building companies;

Have they provided for increased material costs;

What are their terms for payment;

Are they su�ering cash �ow issues; and

Are they behind in their BAS returns (income tax and GST).

Helm is able to assist you and your clients in such assessments/discussions and where

possible suggest courses of action to assist.

Source: Corelogic RP Data Professional, SQM Research



We share here a few photos from our recent Federal Election Party and will leave the other

commentary on what took place on that evening across the Nation to the newspapers.

Never would we have thought that we had a Gandhi, a Castro, a Clinton, a daughter of Putin

as well as a range of Julia, Zali, Scomo, Johnny, Katter and  Bronwyn. We have the obligatory

Trump as well as a few more from marketing.

The most popular cocktail of the night was the “Build Better Negroni” (the o�cial ALP

beverage) and “The Teal lady” was also a big winner!

We are still sifting through the photos for prizes to be awarded for the best-themed dress and

would like to hear what you think who should be the winner?  Send your feedback to

Michael from our o�ce.

As for our national seat guessing competition, winners are grinners. Labor won with a majority

of 77 seats, Coalition with 58, Greens 4, Independents with 10, Centre Alliance and KAP 1. One

Nation, and Palmer United failed to secure any seats We congratulate all who voted Labor as a

majority, and  our group of winners, Suelen McCallum, Justin Mackintosh, Stephen Moss,

Matthew Harris and Aaron Lee for closest to numbers. You all will be contacted soon for your

lunch prize with us. Unfortunately our greatest miss was by Alison  Drayton, winner of the

wooden spoon; better luck next time! For full election results, head to AEC Tally Room

Thanks again for all who attended the night and we look forward to you hearing about our big

end of year black tie event.

HELM ELECTION PARTY - THE RESULT
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We can help you now

If you have clients who are experiencing di�culty in paying their debts and/or need to

restructure their business, please contact me.
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